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Incorporate economic moat analysis for profitable investing

Why Moats Matter is a comprehensive guide to finding great companies with economic moats, or
competitive advantages. This book explains the investment approach used by Morningstar, Inc., and includes
a free trial to Morningstar's Research.

Economic moats—or sustainable competitive advantages—protect companies from competitors. Legendary
investor Warren Buffett devised the economic moat concept. Morningstar has made it the foundation of a
successful stock-investing philosophy.

Morningstar views investing in the most fundamental sense: For Morningstar, investing is about holding
shares in great businesses for long periods of time. How can investors tell a great business from a poor one?
A great business can fend off competition and earn high returns on capital for many years to come. The key
to finding these great companies is identifying economic moats that stem from at least one of five sources of
competitive advantage—cost advantage, intangible assets, switching costs, efficient scale, and network
effect. Each source is explored in depth throughout this book.

Even better than finding a great business is finding one at a great price. The stock market affords virtually
unlimited opportunities to track prices and buy or sell securities at any hour of the day or night. But looking
past that noise and understanding the value of a business's underlying cash flows is the key to successful
long-term investing. When investors focus on a company's fundamental value relative to its stock price, and
not where the stock price sits today versus a month ago, a day ago, or five minutes ago, investors start to
think like owners, not traders. And thinking like an owner will makes readers better investors.

The book provides a fundamental framework for successful long-term investing. The book helps investors
answer two key questions: How can investors identify a great business, and when should investors buy that
business to maximize return?

Using fundamental moat and valuation analysis has led to superior risk-adjusted returns and made
Morningstar analysts some of the industry's top stock-pickers. In this book, Morningstar shares the ins and
outs of its moat-driven investment philosophy, which readers can use to identify great stock picks for their
own portfolios.
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From reader reviews:

Christine Wormley:

Do you have favorite book? For those who have, what is your favorite's book? Book is very important thing
for us to understand everything in the world. Each publication has different aim as well as goal; it means that
book has different type. Some people experience enjoy to spend their a chance to read a book. They can be
reading whatever they consider because their hobby will be reading a book. What about the person who don't
like reading through a book? Sometime, man feel need book when they found difficult problem as well as
exercise. Well, probably you'll have this Why Moats Matter: The Morningstar Approach to Stock Investing.

Charlotte Gambrel:

Reading a book for being new life style in this season; every people loves to learn a book. When you go
through a book you can get a large amount of benefit. When you read guides, you can improve your
knowledge, since book has a lot of information onto it. The information that you will get depend on what
sorts of book that you have read. If you want to get information about your study, you can read education
books, but if you act like you want to entertain yourself you can read a fiction books, this kind of us novel,
comics, along with soon. The Why Moats Matter: The Morningstar Approach to Stock Investing will give
you a new experience in studying a book.

Willodean Samples:

You are able to spend your free time to learn this book this publication. This Why Moats Matter: The
Morningstar Approach to Stock Investing is simple to bring you can read it in the recreation area, in the
beach, train and also soon. If you did not possess much space to bring the actual printed book, you can buy
the particular e-book. It is make you simpler to read it. You can save often the book in your smart phone.
Thus there are a lot of benefits that you will get when one buys this book.

Bradley Printz:

That reserve can make you to feel relax. This particular book Why Moats Matter: The Morningstar Approach
to Stock Investing was colourful and of course has pictures on the website. As we know that book Why
Moats Matter: The Morningstar Approach to Stock Investing has many kinds or category. Start from kids
until youngsters. For example Naruto or Private eye Conan you can read and believe you are the character on
there. Therefore not at all of book are generally make you bored, any it offers you feel happy, fun and relax.
Try to choose the best book in your case and try to like reading in which.
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